Does Manna from Heaven Help? The Role of Cash Transfers in Disaster Recovery - Lessons from Tropical Cyclone Winston in Fiji.
This paper contributes to the evidence on effectiveness of shock responsive social protection systems in helping affected households recover from negative impacts of shocks. It evaluates the impact of top up cash transfers provided by the Government of Fiji to poor households affected by Tropical Cyclone Winston. The evaluation strategy uses sharp regression discontinuity design (RDD) to define treatment and control groups, based on the Poverty Benefit Scheme (PBS) eligibility threshold. The results indicate that treatment households (those who received cash transfers) were significantly more likely to report recovery from various shocks where the effectiveness of treatment increases in the presence of a functioning local markets. Female headed households are more likely to recover from shocks while households with older heads are less likely to recover. Finally, the evidence points towards the presence of strong district effects in the recovery process. This article is protected by copyright. All rights reserved.